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those who have told me, as I have spo-
ken to them, ‘‘Oh, I never vote to in-
crease the tax,’’ I remind you if you are
voting for the Senate Finance Commit-
tee bill, you are voting for an increase
in this very same tax.

I ask you to consider whether or not
it is worth 11 cents on a package of
cigarettes to extend this kind of pro-
tection to over 20 million Americans. I
think it is. I hope you will agree with
me.

If we do not make this move this
evening, if we do not finally grasp this
opportunity, seize this opportunity and
increase the deductibility of this
health insurance for self-employed,
they will languish for 8, 9, or 10 years
before ever approximating or reaching
parity. That is not fair. It is not fair to
the self-employed. It is not fair to the
Americans who are disadvantaged by
this provision in the Tax Code.

I might also add that many of my
colleagues are interested in small busi-
ness. They believe, as I do that small
business is the real engine of economic
growth in this country. One of the larg-
est associations of small businesses is
the National Federation of Independent
Businesses, over 600,000 businesses.
When they surveyed their members na-
tionwide, they learned last year that
the No. 1 issue—the No. 1 issue—on the
minds of their members was the de-
ductibility of health insurance. Busi-
ness Week magazine recently noted
that this was one of the two top obsta-
cles to success for many small busi-
nesses. So if you want to encourage
small business and the creation of jobs,
I urge you to support this amendment.

Let me speak for a moment about
this tobacco tax. I know that my col-
league and friend from the State of
Kentucky feels very passionately about
this issue. I might tell him that I do as
well. I will tell you what will occur if
you increase the cost of tobacco prod-
ucts. Children will be less inclined to
buy them. As these products become
more expensive, children cannot afford
them. It is a fact that has been proven
over and again. It was recently shown
just a few years ago in Canada when
they had a dramatic increase in their
tobacco tax. So we know that by in-
creasing this tax by 11 cents, we end up
making over 20 million Americans who
are self-employed, give them a position
of fairness when it comes to tax treat-
ment, and we reduce the likelihood
that children will end up using these
tobacco products.

Now I know there will be a lot said
about tobacco farmers in opposition to
my amendment. I want to make this a
matter of record. I have said from the
beginning I am prepared to work with
those Members who want to help tran-
sition tobacco farmers into other crops
and other livelihoods. I believe that is
the wave of the future and it should be
part of any comprehensive change in
tobacco policy.

I will conclude and then defer to my
colleague from Missouri. An estimated
41⁄2 million American children and

teenagers smoke cigarettes and an-
other million use smokeless tobacco.
Every 30 seconds in America a child
smokes for the first time—3,000 a day—
and a third of them—1,000—will die
with this addiction to nicotine. And
teenage smoking has risen by nearly 50
percent since 1991.

So I say to my colleagues, I think
this is a balanced approach. It helps
those who truly deserve it. It says to
the tobacco industry, we will make
your product a little more expensive
and take it out of the hands of chil-
dren. This is a reality. If you look at
the State taxes around the United
States, some of them range as high as
$1 a package and they are going up.
The States understand this is a source
of revenue which is a reasonable source
to turn to for legitimate reasons. We
should turn to the source of revenue,
turn to it this evening.

I yield for purposes of debate, but do
not yield the floor, to my colleague
from Missouri, Senator BOND.

The PRESIDING OFFICER. The
Chair recognizes the Senator from Mis-
souri.

How much time is yielded?
Mr. DURBIN. Five minutes.
Mr. BOND. Mr. President, I thank my

distinguished colleague and neighbor
from Illinois. I commend him for his
perseverance in being able to hold on
to the floor. These are very difficult
times and this is a very important
amendment. I congratulate him on
staying with it so we can bring this up
and debate it while we have the atten-
tion of this body.

I believe my experience in the State
of Missouri is probably like the experi-
ence that most of us have had in our
own States. As we travel around and
talk to farmers, to people involved in
small business, to truck drivers, day
care operators, people who work for
themselves, they ask an unanswerable
question: Why is it that I can only de-
duct, now, 40 percent of what I pay in
health insurance premiums for myself
and my family when my neighbor next
door who works for a large corporation,
or in the country when my neighbor
next door who works for a large cor-
porate farm gets his or her health care
paid and the employer deducts 100-per-
cent of what they pay and they do not
have to include any of the health insur-
ance on their income tax? Why does
the self-employed person only get to
deduct 40 percent?

Frankly, there is no answer, Mr.
President. There is a gross inequity in
this system. It is an inequity that has
been pointed out by every farm organi-
zation in my State time and time
again. It has been pointed out by orga-
nizations representing small business.

At the conclusion of my remarks, I
will enter in the RECORD a letter from
the NFIB of June 26 expressing their
strong support for the 100-percent de-
ductibility for the amounts paid for
health insurance for self-employed
business owners.

This is a matter of equity. This is a
matter that is absolutely essential to

see that the 5.1 million self-employed
individuals in the country today have
health insurance and the 1.3 million
children who do not have health insur-
ance and who live in a family headed
by an entrepreneur, a self-employed
business owner.

This, to me, is not only an inequity,
but it is a very bad policy outcome. We
are talking about the health of chil-
dren. One of the best things we can do
is provide 100 percent deductibility.

Mr. President, the reason I am here
joining with my colleague from Illi-
nois, we have pointed out in this tax
relief bill, this tax reduction bill that
is before the Senate now, with $85 bil-
lion in taxes, we have pointed out that
this is one of the top priorities of small
business and of farmers, of the strug-
gling working middle class of America.

Before the debate began, I circulated
a letter signed by 52 of my colleagues,
in addition, saying that this was im-
portant. Unfortunately, the three top
small business priorities were ex-
cluded—the self-employed tax deduc-
tion for health care, the home office
business deduction, and the independ-
ent contractor. This measure, unfortu-
nately, is not in either the House or
the Senate bill. We feel it is vitally im-
portant to put it there. I congratulate
my colleague from Illinois in choosing
the tobacco tax. Tobacco taxes are
being raised in this bill. There is no
more important place to put those
taxes than this, guaranteeing health
for self-employed and their children.

In addition to the figures that my
colleague from Illinois stated, about
3,000 children becoming regular smok-
ers every day, last week when Senator
BUMPERS and I introduced a measure to
encourage pregnant women to stop
smoking, I pointed out that while to-
bacco use among most pregnant women
is declining, tobacco usage among
teenage pregnant women is on the in-
crease. In my State it is 50 percent
above the national average, and not
surprisingly our birth-defect rate is 50
percent above the nationwide average.
This will have an impact on discourag-
ing teenagers from starting to smoke.
It will help encourage pregnant women,
particularly pregnant teenagers, to
stop smoking.

Mr. President, this is an important
matter of equity. It is a matter of
health care policy. I urge my col-
leagues to support what I know will be
a required budget waiver so that this
could be included.

Before I yield the floor, I ask unani-
mous consent to have printed in the
RECORD the letter of June 26 from the
vice president for Federal Government
relations of NFIB, Dan Danner, saying,
‘‘The self-employed have an extremely
difficult time purchasing health insur-
ance. This is why 3 million self-em-
ployed business owners have no health
insurance, nor do 1.3 million of their
children.’’

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:


